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SUBJECT: LATIN AMERICAN BANK 
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1. THE CENTRAL BANK ISSUED ANOTHER SEEMINGLY 
ENCOURAGING RELEASE IN THE JUNE 28 PRESS REGARDING 
ITS EFFORTS TO FIND A SOLUTION TO THE LATIN AMERICAN 
BANK PROBLEM. THE STATEMENT SAID THAT THE NEGOTIATIONS 
UNDERWAY TO SOLVE THE LIQUIDITY PROBLEM OF THE LATIN 
AMERICAN BANK OF GRAND CAYMAN (LAB) ARE GOING FORWARD 
IN A SATISFACTORY FASHION. NO FURTHER DETAILS WERE 
PROVIDED. THE NEWS ARTICLE REPORTED THAT LAB S U.S. 
CREDITOR BANKS, INCLUDING THE EXIM BANK. HAVE NAMED 
TWO PROMINENT COSTA RICAN ATTORNEYS. FERNANDO SOTO 
HARRISON AND HARRY ZURCHER ACUNA, TO REPRESENT THEM 
AND THAT THEY ARE IN "PERMANENT" CONTACT WITH 
PRESIDENT ODUBER. VICE PRESIDENT CASTILLO, AND CENTRAL 
BANK PRESIDENT JIMENEZ. THE REPORT CLAIMS THAT THE 
NEGOTIATIONS ARE IN THEIR FINAL STAGE. 

2. THE CENTRAL BANK ALSO ANNOUNCED THAT THE BOARD OF 
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LAB GRAND CAYMAN) HAS BEEN RECONSTITUTED. FERNANDO 
BERROCAL, A PROMINENT AND RESPECTED FIGURE IN CENTRAL 
AMERICAN INTEGRATION AFFAIRS, HAS BEEN APPOINTED 
PRESIDENT 
OF THE NEW BOARD. 

3. COMMENT: THERE EXISTS SOME CONFUSION LOCALLY 
BETWEEN THE LAB'S OF GRAND CAYMAN AND OF COSTA RICA. 

ALTHOUGH A LEGAL DISTINCTION DOES EXIST, LAB OF 
COSTA RICA, WHICH IS A WHOLLY-OWNED SUBSIDIARY OF 

LAB GRAND CAYMAN, HAS ENGAGED IN RELATIVELY MINOR OPERATIONS 
WHEREAS THE MAIOR OPERATIONS HAVE BEEN CONDUCTED BY 
THE PARENT BANK WHICH OPERATES OUT OF THE SAME BUILDING 
IN SAN IOSE AND SHARES MUCH OF ITS STAFF WITH THE 
SMALLER DOMESTICALLY REGISTERED OPERATION. THUS, THE 
NAMING OF A FAIRLY HIGH-LEVEL DIRECTORATE OF LAB 
COSTA RICA MIGHT BE SOMETHING OF A RUSE TO ENCOURAGE 
THE CONFUSION WHUTH ALREADY EXISTS ABOUT THE TWO 
OPERATIONS AND TO EMPHASIZE THAT THE CENTRAL BANK IS 
DEVOTING HIGH-LEVEL CONCERN TO THIS MATTER. LIKEWISE, 

THE RATHER VAGUE PRESS STAEMENTS OF JUNE 28 
AND JUNE 19 SEEM AIMED AT ASSUAGING THE CREDITORS WHILE 
NOT, AT LEAST PUBLICLY, COMMITTING THE CENTRAL BANK 
TO A SET PROGRAM, IE. THE CENTRAL BANK STILL SEEMS TO 
NEED TIME TO COME TO GRIPS WITH THE SITUATION. FYI 
WE UNDERSTAND THAT THE CENTRAL BANK HAS BEEN GETTING 
INDICATIONS FROM U.S. FINANCIAL INSTITUTIONS THAT THEY 
MAY HOLD OFF ON CREDITS TO COSTA RICA UNTIL THE LAB 
SITUATION IS CLARIFIED. SPECIFICALLY, WE HAVE HEARD 
A REPORT THAT THE FIRST NATIONAL CITY BANK IS HAVING 
DIFFICULTY SYNDICATING A $30 MILLION LOAN TO THE 
CENTRAL BANK BECAUSE MANY OF THE BANKS WHICH NORMALLY 
WOULD BE INTERESTED IN PARTICIPATING ARE CREDITORS OF 
LAB. IT IS NOT KNOWN IF THIS REPORT IS CORRECT BUT 
IT SEEMS FEASIBLE. 

4. THE CENTRAL BANK IS VERY MUCH INTERESTED IN 
RESOLVING THE LAB PROBLEM IN AN ORDERLY FASHION. ITS 
AUDITORS HAVE BEEN WORKING VERY HARD POURING OVER THE 
BOOKS OF THE PROIN COMPANIES. MEANWHILE, WE HAVE 
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BEEN RELIABLY ADVISED THAT GRUPO PROIN HAS NOW DEF- 
INITELY DECIDED TO PHASE OUT 29 OF ITS FORTY-ODD COMPANIES 
IN A PROGRAM OF RETRENCHMENT AND CONSOLIDATION. 

TODMAN 
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